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HOUSTOMN MUNICIFAL EMPLOYEES PENSION SYSTEM

HMEPS Investments

Assets as of 6/30/11: $2,129,441,342
Investment return for FY 2011: 22.2%
Assumed Rate of Return: 8.5%

HMEDPS is well-positioned to deliver secure benefits to its members and value to taxpayers for many years
to come. This is due in large part to its robust, well-managed investment portfolio. HMEPS currently
has approximately $2.1 billion in assets. Over the last 10 years, its investments have performed very
strongly compared to other public funds. The System’s 10-year annualized return is 7.75 percent com-

pared to the median public fund’s return of 5.59 percent. The System’s twenty-year return is 9.26 percent.

Investments Overview:

* Investment returns are critical to the financial health of the system

* Investment returns have a major effect on the City's contribution rate

* Increases in HMEPS' investment performance reduce City's required contribution rate

* Reduced volatility in HMEPS' investment performance reduces volatility in City's
required contribution rate

Investment Portfolio:

e 8 Asset Classes
e 52 Investment Managers (15% MWB)
¢ 99 Investment Portfolios

Highlights:

* DPortfolio is designed with a long-term view

* Broad diversification reduces volatility

Objectives:

* Maximize the safety of promised benefits
* Minimize the cost of funding the benefits

Domestic Equity International Equity 23.7%
25.0%

Asset Allocation as of 6/30/2011:  Cash 1.0%

ILAC 4.5%
Absolut Fixed
SO private Equity Real Estate Income
Return 12.6% 21.7%
2.59% .070 9% 170

HOUSTON MUNICIPAL EMPLOYEES PENSION SYSTEM

1201 LOUISIANA, SUITE 900, HOUSTON, TEXAS 77002-5608
PHONE 713-595-0100 WWW.HMEPS.ORG



