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November 27, 2018 
 
 

Board of Trustees 
Houston Municipal Employees Pension System 
1201 Louisiana 
Suite 900 
Houston, TX 77002 

 
Subject: Actuarial Valuation as of July 1, 2018 with RSVS 

 
Dear Members of the Board: 

 
This actuarial valuation, which includes the Risk Sharing Valuation Study (RSVS, or sometimes 
referred to as the actuarial valuation or valuation in the report) describes the current actuarial 
condition of the Houston Municipal Employees Pension System (HMEPS), determines the City 
Contribution Rate, and analyzes changes in this calculated contribution rate. The results presented 
herein may not be applicable for other purposes. Valuations are prepared annually, as of July 1, the 
first day of the HMEPS plan year. This report was prepared at the request of the Board and is 
intended for use by the HMEPS staff and those designated or approved by the Board. This report 
may be provided to parties other than HMEPS staff only in its entirety and only with the permission 
of the Board, or as required by law. 

 
FINANCING OBJECTIVES AND FUNDING POLICY 

Based on the changes to the HMEPS statute (revised statute), the employer contribution is now 
comprised of two pieces. The first piece is the amortization of the Legacy Liability as of July 1, 2016 
determined as part of the July 1, 2016 Initial Risk Sharing Valuation Study (Initial RSVS). The Legacy 
Liability is amortized over a 30-year period beginning on July 1, 2017. These amortization payments 
are fixed and grow at the assumed payroll growth rate of 2.75%. The second part of the 
contribution is the City Contribution Rate determined by the valuation. The City Contribution Rate 
becomes effective twelve months after the valuation date, i.e., the rate determined by this July 1, 
2018 actuarial valuation will be used by the Board when establishing the City Contribution Rate for 
the year beginning July 1, 2019 and ending June 30, 2020. 

 
The contribution rate for fiscal year 2018 was determined by the July 1, 2016 actuarial valuation. In 
addition to the Legacy Liability payment of $124,030,357, the City contributed 8.17% of payroll in 
fiscal year 2018. The contribution rate for fiscal year 2019 was determined by the July 1, 2017 
actuarial valuation. The City will contribute a Legacy Liability payment of $127,441,192 and 8.27% of 
payroll in fiscal year 2019. 

November 27, 2018

Board of Trustees
Houston Municipal Employees Pension System 1201 Louisiana
Suite 900
Houston, TX 77002

Dear Members of the Board:
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November 27, 2018

Board of Trustees 
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Board of Trustees
November 27, 2018

Sincerely,
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Established 1 Payments

(1) (2) (3) (4) (5)

28

28

Total

2

1
2
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Payment1 

196,706,682

1
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Item
Membership
• Number of:
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2 2
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of Pay

 
of Pay

11,880 12,066

298
1,922 1,902

 2,167
Total

Present value of future pay
Employer normal cost rate

Present value of future normal costs

Present actuarial assets

Employer normal cost
1 

Total
2 

Based on actuarial value

1
2
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1 
Present value of future pay
Employer normal cost rate

Less: present value of future normal costs

2 
Actuarial accrued liability 

Total actuarial accrued liability for:

1,872,929
Total

Actuarial value of assets  
 

1

2
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Table 3

Total

Members in Pay Status

286,181  277,101
Total

Total
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Table 4

Total
1 

1



HMEPS Comprehensive Annual Financial Report 2019 101

Table 5
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ASSETS

202,121

178 
Total other assets

Total Assets

LIABILITIES

Amounts due on asset purchases

0

Net Assets Held in Trust

Total
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 0 

Total 
Net investment income

Interest
Dividends

investments 208,672

 701  1,272 
Total revenue

6,827
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Subtotal

1 

End

Deferrals 

Investment 
Income

Net Deferrals 

1
0 0 0 2 0 0

2016 0 0 0 0 0
2017 101,810 0 101,810
2018  0
Total

1
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Item

Actuarial value yield

End of year actuarial assets 1 

1
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Date Salaries Salary
Percent 

1991
1992

1996
19981 
19991

20001

20011 12,928
2002 11

12,120

2 
2006
2007
2008
2009
2010
2011
2012 11,670

11,781

11,827
2016
2017 12,066
2018 11,880

1
2
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Number
Annual 

Number
Annual 

Number
Annual in Annual Annual 

1999
2000 9,790
2001 299 10,606
2002 777 12,189

279 6,878
861 216 1,926

2006 7,780
2007 10,280 7,971
2008 280
2009 289 18,988
2010 290
2011 8,717 20,100
2012 16,299 9,078

21,007
619
771 21,898

2016 10,289
2017 10,601
2018 607 19,691 9,929
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Number 11,880* 12,066*
Number vested 7,791 7,966

7,080 6,887
Nonvested 2,167

Number

Number 298

Number 1,922 1,902 1,869

16,176
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the employer normal cost rate due to the deferral, and it is assumed that payments are made 
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Males Females Males Females

12 0 0
10 11
10 11
10 11
10 11 6 6
10 11 7 7
10 11 8 8

60 12 11 10 10
61 11
62 16 20

18 18 18
20 12 18 20
20 22 20 20
20 20 20 19
20 20 19

100 100 100 100
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related Male related Female
Service related 

Male
Service related 

Female
20

60

70
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Healthy 
Male

Healthy 
Female

Disabled 
Male

Disabled 
Female

60

70

80

90

100

0 1 2 6 7 8 9

20

60

0 1 2 6 7 8 9

20

60



HMEPS Comprehensive Annual Financial Report 2019

Males Females Males Females
20

60
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Summary of Plan Provisions
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2008:
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2017:
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the remainder in periodic payments as approved by the Pension 


